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Bitcoin & Smart Contract
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||. Existing crypto service overview

Bitcoin Layer2 v. Inscription (BRC-20)
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® |[nscription ZEME

A) Ordinals
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D) Liquid
Liquide= HIEZQIS| AO|EACICZE, Y EEC| HEZQIS OX|otr Oofx|gt HIEZQIN| HOEE L-BTCE
U5t WHS MEISIH MEEEE HMSIASLICE otX|B Q] ZMMATE AN HE L] SZA|QIS 1T
H =30

|EZQIO| Zaof FX[Qt= 2Lt eAI7t AF UL

® H|EF?QI Layer 22| DApps
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C) StakingDAO (Stacks, DeFi-LST)
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Il . bitSmiley review

bitSmiley Details

HIEZ QIS

bitSmiley=

| Inscription 7|52 &8
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1) Product Detail

Business Model
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BitLending
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1) Extreme Value Theory

1
ro

Extreme Value Theorys= SEXHC=Z WY Jt540| e X2 IFHUSS REE RHEst= S
YYYLLE. HHOM HEHMOZ AEE= SHX| 22 F7HXYLIC Stlt= Block Maxima®t CHE Lt
Peaks Over Threshold(POT) 23QIL|C}. Block Maxima2| AL 7|ZH 2 t0f| thst 20|11, POTS| ALK
UAX| Ol2l S0l thiet ZHILICH.

rirrir

bitSmiley2] &4 0| RYHU= A7 & 2HS 25 AETLLCL Block MaximaE SaiA= Generalize
Extreme Value(GEV) 22 Z 0|825}0 M2 HIZO| H|0|EE FHotd POTE EdiAM= Generalized Pareto

Distribution(GPD)S Sof 1HIT2| H|O|E{0f CHSH F=HE $aEHL|C}
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MaximaO|A| At25t= Generalized Extreme Value(GEV)! #¥H2 Gumbel?, Frechet®, Weibull* 2X9|

YurshE JEj0|22 RIEO| JENO CHot CHeFet MHO| 7HSEILICE Ol Saff Chafet 222 J | tHet HZ20]
7S

Ol gtaf POT= HIOIE 7+ LHOIA UAIZIS E™ot F AL 0|4 2t it HIO|HE EXM5t=
7|HRILICE POTOA At26H= Generalized Pareto Distribution2| 212 Pickand-Balkema-de Hann M2|2
OES 42 0|88 & oM, HHHEFo| QIA|Zf O|&2] HIO|E 0| Ciet ZEE S=0] FO{ELCt.

2t & REI2 0329 Xt0|7t J}AELICE.

1. RUWZ, H0|E ABQ &84 SHYULICL Block Maxima WHE Aot SaTts &= Aite CIEH
POT= YAt Ol¢e] 2ZE HIOIHE AtZoliA SHXIE ZRYSIEZ IS FYot=0 U0 o B2 H(OIH

= F 2
7+840| UHLICE 0 AtO0J= Block MaximaZ 5t0i3 &49| “ZHH2"S POTZ st0i3 “H2"2t
LS FYotY| 0lot=S LI

2. SHME, AAZl 4% SUYULL Block MaximaZt JEZIRHS T2{5}7] 20| £EO| RHOILE 42
nf2 L2 M30| OfA2 WE, POTE 420| M2 AAY ZHS SH oI5 Y| Mai=S MY 4

HA
UFLICE. Ol= Chefet A0 A9 ThRILtzt BAISS E4ok=0 SO[ELIC.

1 CDF == F(x;u,0,&)=exp(-[1+&(ox-u)]-1/&)

2 Gumbel 2E2| AL (& = 0) 12|Z0| X|$HOZ ZAdls 21, F7H £F9| ZHX| H|0|H 20 Xt
3 Frechet 22| 29 (£ ) 0) 2|7} £749] JEHOl Hchzto] WM 2AsH= HOIE] 240 X3t

23

4 Weibull 2% (& € 0) 122|7} SFOLX| Z|THZIO| BHAIZHO 5t Z|THZHO| EIGHH| LAli5h= HIOJEf 240] Xgt



10 bitSmiley review

"=" AEGIS VENTURES
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T-Copula
T-Copulas Pickands-Balkema-de Hann H2|2t 20| SHX| HIO|HE EAMot= DEHZ, #USH 2XE
M2= sEHLS0) ZHERE IS0 HaZt OEHS BEot=0 AZELULCH §8 Xbhte| 2|AT E40

H
A et ZEZL Q= S N2RE0| FH2 fat-tailet FoS EYLICL O|H fat-tailet FEHE =

FIZ0i| CHet VaR 82 0| JEio| E2= &X| /s tadrtols 2HE ZYAIZUL.

xtreme ValueZ 7145tH, CHHZ SHX| 225

Copula Al =73 | Ext
(XS] &R AR BAME 78 5= USLIC

— =
Copula g2 Felol2=2, &K

T-CopulaQ| &2 Pickands Balkema—de HannO| THHEFQ| 2 EHX| H|O|E] 2MS HOMA] CHHEF HIO[EQ
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Bitinsurance= 2[0flA] 35t Block Maxima, Peak over threshold Theory2f T-CopulaZ E6i 282 Y
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HEfOl A= Yot F XHEOfSICH= HYULICH ZlE CDSE 02f NFTZ 2%06t0d M 3Xt0i|A ti2sh=
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2) Technical Details
bitSmiley2] ZQ3 MHIAQ! bitUSD/bitLendingS T31517| SUsiA HICA| TS 2 CHem} ZHALICH

@ The Indexer to fetch proper off—chain price data or on—chain data
@ The Validator to verify data fetched by Indexer
® DAO to validate bitRC-20-related activities

@ The Relayer to record bitSmileyDAO consensus results

Definition
* |ndexer & Validator

Indexer= S ==X 2 S0M & 744 H|O|EE 0tR= AHE HELL otX|2 LT|EA J[2H9| Indexer=
1 d40 x0[7h UAFUL HIEZQIZ O|E2|Zat 20| A 718te| HEfHatE XI&6HA| OfLotE=, 2X|2ly
HA| ThHol JEiE Mtefsty| HELE SIS HSLILE MatM BitSmiley&f2l Indexer?| 7|52 “BitRC-209]
2|01 20 2E{"9 "Q T X|O1 40| JHAM|0|Ef"E HOt2= AYLICH.

AN

o CHEt Af=o| HEWRE MTHe

o

Indexer?} HIO|H{E ZOtA Protocol &0 H|O|E SiCtL SHEHEHE
ZQI}L USLICH SEHE MO|IAM Validator= HO|EHS MM RS

Relayer

Relayer= BitSmiley Z3HZ Ato| §t0| Z1}Z Bitcoin S2X|QI0]| 7|25t= 7|52 £3EtLICt.

Voting Contract & Oracle Contract

Indexer?} Validator2 £E{ HZE H|0|E{S SmileyDAOO| KISot= SstE £38tL|Ct,

bitSmileyDAO

bitSmileyDAO= bitSmiley Z34Z 1} ZAL|0] 1) T MMO| ZH 2) bitRC-20°] X|ZE HE 5SS $HFHLICY.
ZQ Fiol ZF OAZ= TR HIEZQIO| Ci5te BitUSD2| t'a*?:'ic!% AHotL, ZAtAE dMote 89
SUE T2 AZEHO| B RILICH £t bitUSDL Ul S2| IFHUM £ HEXIE &0 St0 bitSmileyDAO2|
EHE Soff EHE &0 2dY = U= A7 223 Ld A “Emergency Shutdown Mechanism”1} 0|2
NS £ L= “Economic Governance Committee” 22| |7t ELIC.



13 bitSmiley review "=" AEGIS VENTURES

bitRC-20
bRC-20 QIATEIM LHE
1 {
2 "p": "bitRC-20",
a "tick": "bitUSD",
' "op": "deploy",
5 “init": "21000000", // the initial token amount
6 “"dec": 18,
7 My S // the version number
% "scripts®: {
o "mint": "hash256 or empty",
10 "burn": "hash256 or empty",
1n "transfer": "hash256 or empty"
12 }
1 ¥

bitSmileyZ} H|Qtot

= SONQ| EEQLICE M7| FZENM “p’E ZZEZ “tick’2
LA;XHLC| E[F, "op’= ESY, “init'E Y

29| &, “dec’E £5H, V= HTF, "Script’= X|ot=

AIYEQ| BYS WRLICY

bitRC-20 Process

bitRC-20 el =X}

1. Transfer BTC o Fe vaull wallsf

Bitcoln Blockchain |
I
2. i Gransher 4. Mint BHBC-20
\1
= Relayer
r Validator
LUJ[ Indexear ]—a-pa-n-h: Validator ﬂ : *
l Bt mmﬂmnm S S—
I,_'m,r._l it G2 ’
. [ )
smone | [ wingcoma )
-}

* Tra proot that vakdator must submit i@ o morile path prood of 1o ancackon
** Tha piood or Fid opadation on BTC @ o marde prood of e R scshn oo
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bitRC-209| WIS 9/2t ZELICH (bitUSD Z )

1) HIEZQIS HIEZQI HEYF 4 bitSmiley SE0| &
2) HIEZQIQ| Vault Y22 Indexer?t &Ql5t11, “QIF AMA"S Validator0i| MiE

3) X&= EMHMMZ Oracle Contract?} Voting ContractE S8t DAO H|0|Ef HAS XIS

4) SmileyDAOE HEW2 XI2E HIEOZ bitRC-20 EzHMMS Halisty 2 0|0{E Sl bitRC-20

1. Temrealar BERC-20 i tha vaull wallst
| Bitcoin Blockehain
2 mans 3 Ralaisn BTC and Bum DIRC-20
ol
N
“ ' T ] Ewmw]—'
Incleaar |-M'INP| idator )
I I ]J " Cranis BTC relaassdbum BFIC Gn
J— -—-m.Tmm thm!prmrw E'“]"”m
st
[ F-]
* The peool that validaior must submil is 5 merkle path proof of the ransacion
= The prood for mini operaton on BTG is 8 merkle proof of fhe ransscion recipl
~ J

bitRC-20 &2} HXl= 2{2t ZE&LICE (bitUSD Z &)

1) DbitRC-20 Tokene HIEZQI HIEERT 4 bitSmiley SE0| &2
2) bitRC-20 Token2| Vault Y32 Indexer?t &QI5l11, “E3 AMA"S ValidatorOf|A| XM=
3) X&% EUMMZ Oracle Contract?t Voting ContractS £8F DAO H|O|Ef HAS XIS

4) SmileyDAOE MIEHU2 XAt E ZHZ bitRC-20 EHMMS M5t Z20|HE Salf Burn AMS 7|2
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| Bitcoin Blockchain |
3. Release grc froen vault
wallet 10 kquicator
1. Bridga bARC-20 10 L2 Validator Relayer
Bum Croate BTC release transacson
et mtbban Submit prool™signature Emt quonem formed
3 A1
L2 Bridge BitSmileyDao Voting Contract
L2

bitUSD2| Ft Ext= iet Z&U L

1) UANO| TS bitUSD/Bitcoin A2k Al

2) #H
3) BitSmileyDAO= A5t HH BTC
4) Liquidator0f| 2|5t HAFKX} XIsH

E
=

Emergency Shutdown Mechanism

bitSmileyZt 7tX|11 U= SESH 7|

=
AARO et BH 52 Hotgol 2R} MRS B

Economic Governance Committee2 CLHS

1. HIAAE S| SEC| Ty

Shutdown ZAX0| &S & X5 Q2EL

2 QBLIC,

2. 0y HHLISS| st
ESM2 =0 tiet AoS

3. H2 HEY 4

d

20

4. =

b

= THAIZE

Q0| 3=tA|7t AliE 0]F Economic Governance Committee?| Z

2= bitSmileydlM O|FHX|=

Economic Governance Committee

t 2= 2F, bitUSD ERA=

st
= O
=
—

LRI A|AH Lo BRE

J1¥E HEZ E§E

HE2 Oracle2 £5t0f SmileyDAOZ H|&

212|0|0{Z E35H LiquidatorOfl Al K&

4HAZ AIYEUC

i

3

e

dets HAl

[

19
El

o

A
e

|Ct.

2 QUL

52 Emergency Shutdown Mechanism(0|5t “ESM™)ILICt. ESM2
LICt, ESMQ| FH= SmileyDAOO| E &=

Foi| m=t SSHZ0| [AIE U

= 53 712508,
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IV. Examination of bitSmiley

bitSmiley0i| Lightning NetworkE Xggt = U=X| 01520 CHst A

7| AZ st HERE Z0] bitSmileydA 2] Z28t 2Xl= SettlementHX| 2| A|IZFALICE, bitSmileyE= Inscription
7|81017| W20 A¥E X4Z0| HIEZQ WE S50 SSE WX HZO0| X[HE=AH FLCL Lightning

=
Network®| 2 QIX|Q YA = ZtAstE XMES 0|&510 HTLCs YA L= HIETQIO| ZXE LTt

0

|0

bitSmiley= Indexer®t Validator 212|121 SmileyDAO, Relayer SIAMENS ARSHH 7HE &30 AR D
S01%|0] X2|El= WAIRILICE HTLCsZ AF23H= Lightning Network®2| 7HE 20| smileyDAOO| ASE|X| Qb=
Ol @Ix|Ql giilul= S3te|7| {1, E5| Relayers Soff 2X210] 7|2&= SmileyDAOS| HAlOZ =

Lightning Network2}2] S22 Aralot7| ({ESL|CY

bitSmiley2| &2t 28 HAE

0|H2|22] MakerDAOS| HHHAA AJAHRIO] MKR £00| QoA ZAHEEE YAlut= CH2H bitSmileyQl
HHHA = LHEMOZ MHE DAOS| Committeel| 2QJohA £t M&0| ZH™HEA ELICH £9| Shutdown
AAEI Z2 7|52 25U | ZX|o| FX|Qt CI2H E§t IZES 7[HH0] Ot HMAHQI Q0IS0| HYE &

UFLILH.

5X/3t MakerDAOS| MKRS HEIIS

ZAH|9] Z™E oLt MKRS| S |X 4 HEE & ULt 0|2 &3l Liquidation

Ratio SOil CHol O[SHtA|0) w2t Z-g &~ AT EMIE Z1 JUSLICE 0]= Z20 M2t £71M 2204 0|H2|S
|Ct

EHAE =237, 2 BS8E OPIE == UE

28 RN Hie|A3E REotEZ X|E 2F0| oSt

-

oY, bitSmiley2] JHE S20|017} L2 FEEX|T, it SO 2|AIE S2o| AMT 70| EMY =+

UCHH 219 H0M L&t oMEE H O 22Xl MH|A9] FXA[EH2E 7t

—

or
=
]
1
$0
i
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bitSmiley2| CDS Tt 7ts4 HE

bitSmiley= CHE SUFUHAM AlTHEX] §2 Ledndin99| HYEd HE MES £ CDS MHAE
= A

HMSELICE ¢ ME|AE Lending 2HE0A 2t 2HE S2oI0] M XA D2t 7, MESAAE M 3Kt}
UH XM7tst= "EAIQILICEH SHXIZH WA S2FQ 7|H_r P2P Lending Platform&2| S4XQl ZX|0jA
AU, XLXLS| LIE0| FEoHH FIIEX| pE B2 & 259 /80| JUFLILE. 53| Pool 7|LH0] OF

i |

-
2 BHAFHO! HE{Of A|°0| O|F0X|7| W0, HE=S ol &F/EM S

S5 3142 ZHE & QU S7F USLICH £0F OLIZ}, JHIXHA RS S5t 7HAMS0) L& Yooz,
CDSQ| HE3 #4282 A4 4 QK| G5 DJX4QLICH
0] AP 22N T SIKIYLIC

M= Wallet2] KYC/AML 52 S50 Wallete] ARFE MEst, Sm IeyDA001| HMA MES 22

= A= SAIE o0 MAHLE 225 Gt Y d

TS &Y AlZH0] 225|H, Xt
ILIC}. {2t 22 2|A37t CDSO| HHEE 42 A 7

ot7| OfeiE = UBLICE Lot BIMHOZE 2HF YLt L2 JHRlE MEE 5+ UAtks F2 MHlA

OlA2| =H0| FLICH.
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SHI= Liquidation Ratio2 &0|= HHHQILICH SHEEl XFAO| HAT|= 7t
O|Of&I0i| 2t Liquidator®t bitSmiley PoolOfl A0|H| &l= S Atete| F27t S7kstA| ELICE SkX|2 O|ZA 2
A2, bitsmileyQ| HH 1S DTZEZE E} AMH|AN H|5 =& Liquidation Ratio® 7HX|A| &1 DEFI S2
MH|A 0|8 ZHHOM &3 8117t ZO{EULE Ol bitSmiley MEHO] Q015 WE11, bitSmiley2| Z7| Pool

g9l Xefol EUL.
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V. Conclusion (Z2HE0A F2&Htst ILOIE)

Ordinals - Inscriptions (overtime) Bitcoin Ordinals Inscriptions Analysis

400k

' 40m
‘ Total_Inscriptions @
[ Daily_Inscriptions @

200k H ‘
1 | | " 20m
1
I !
[ | |

0 0
Dec 2022 Mar 2023 May 2023 Jul 2023 Sep 2023 Nov 2023 Jan 2024 Mar 2024 May 2024
@ @dgtl_assets g @ 15h @

£7] QAIYMO| ST 0|F W 1020 £F9| JATYHSO| YHE|0] YHLICH AAIYMORIE Y7t
C6] 220 5% TES 7ISsH YIUD SICRAT, HEDS S3 AYM NEE S0ISSU.
DHEIXIZ Stacks®t 22 #[0]012 ZEHET} Of, QIATHMEIZ 08510 HIETQI XIHILUIA DEFIQ)
£248 MGt 22 HIETQ QRSO M2 MA AIS7 2 4 ULICH 28t OfLJ2} bitUSDE 0183
HUNTS B20l HYT ZS, HR0tD U HYQ HEIAS AFOIN HESHK OLISHIME HIERQI

1. bitSmiley= HIEZQIS| HOtYS 0|8ot Z2ESS 2Fot= UM ZHO0| JASLILL oX|2, £

SRt atgd 220 A7t
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HHHES HRY 2 Rt
3. CDS g4l9] 28 MH|AE 0|5 7[HICE otz M22 d& S 7tsot s & ASLIGL
4. bitSmiley= U229 S84 Peer to Peer2 H{ELILL. RS0 Pool HEf= ZXEEX| Zot1l IHHs}
= =

E0 ALE=2 oAt E= UEAE 22| IHFUM SAIE HSLITH ot X2, Bf S34
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